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for unusual measures in the matter of the
caption. It must also be admitted that it is
not easy to find a description which fits.
"Net Sound Book Value" leaves something
to be desired even by accountants who may
have occasion to look at the statement.
Much less will it be clear to the business
man or the layman.
The suggestion was made by the reviewer of the report that it would have been
clearer as follows:
Precision i n Description
T H E public generally judges the ability
of the professional accountant largely
by his reports. He is presumed in each
case to have ascertained the facts. He is
expected to express himself clearly in
setting forth such facts. It is therefore
important that he give more than the usual
attention to his expressions where there
are situations which are unusually complicated. The more complicated the situation
the more careful should be the expression.
In illustration of this point may be cited
a case which occurred not long since. A
certain client of a public accountant had his
property, consisting of land, buildings, machinery and equipment, appraised as of
December 31, 1916. The accounts were
adjusted in conformity with such appraisal.
Subsequent additions were charged at cost.
Subsequent credits for property dismantled or scrapped were made either at
appraised value less depreciation, or cost
less depreciation, depending upon whether
the units so dismantled or scrapped were
added before or after December 31, 1916.
Adequate provision was made for
depreciation and while corresponding
amounts were credited on the books to
proper reserve accounts such reserves were
deducted from the asset accounts before
setting up the asset on the balance sheet.
The balance sheet caption appeared:
"Land, Buildings, Machinery, and
Equipment—Net Sound Book Value."
The somewhat unusual situation called

"Land, Buildings, Machinery, and
Equipment (based on appraisal as of December 31, 1916, and cost of subsequent
additions, less depreciation.)"
Precision in description contributes
greatly to making reports of value and incidentally adds to the professional esteem
in which public accountants are held.
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